
FAFSA Simplification: Updates 
to the Pell Grant and Needs 
Analysis



FAFSA Simplification: Pell Grant

 Three ways to qualify for a Pell Grant
 Maximum Pell

 SAI Calculation

 Minimum Pell



FAFSA Simplification: Pell Grant

 Maximum Pell Grant
 Non Tax Filers

 Independent Student or Dependent Student’s parent(s)

 Assigned an SAI of -1500

 Poverty Guidelines
 Independent Student

 Is a single parent – AGI is less than or equal to 225% of the poverty guideline

 Is not a single parent – AGI is less than or equal to 175% of the poverty guideline

 Dependent Student
 Parent is a single parent – AGI is less than or equal to 225% of the poverty guideline

 Parent is not a single parent – AGI is less than or equal to 175% of the poverty guideline





FAFSA Simplification: Pell Grant

 Maximum Pell Grant
 The child of a parent or guardian who died in the line of duty

 Serving on active duty as a member of the Armed Forces on or after September 11, 2001

 Actively serving as and performing the duties of a public safety officer

and
 Less than 33 years old as of the January 1 prior to the award year for which the applicant is 

applying.



FAFSA Simplification: Pell Grant

 SAI-calculated Pell Grant
 Determined by subtracting the student’s SAI from the published Maximum Pell Grant

 Round to the nearest $5

 The Scheduled Pell Award cannot be less than Min Pell

 The Scheduled Pell Award cannot be more than COA



FAFSA Simplification: Pell Grant

Example Max Pell SAI Max Pell – SAI Scheduled Pell 
Award

Student A $7,500 435 7,065 $7,065
Student B $7,500 2987 4,513 $4,515
Student C $7,500 3014 4,486 $4,485
Student D $7,500 6983 517 $0

*Maximum Pell of $7,500 and Minimum Pell of $750 are for illustrative purpose only, not actual 24-25 amounts.



FAFSA Simplification: Pell Grant

 Minimum Pell Grant
 If after calculating SAI, students Pell Award is $0, check for Min Pell Eligibility

 Poverty Guidelines
 Independent Student

 Is a single parent – AGI is less than or equal to 400% of the poverty guideline

 Two parent household – AGI is less than or equal to 350% of the poverty guideline

 Is not a parent – AGI is less than or equal to 275% of the poverty guideline

 Dependent Student
 Parent is a single parent – AGI is less than or equal to 325% of the poverty guideline

 Parent is not a single parent – AGI is less than or equal to 275% of the poverty guideline





FAFSA Simplification: Pell Grant

 Calculating the Annual Award
 Enrollment Intensity – the Pell Grant must be prorated according to the student’s enrollment.

 Year-Round Pell – students may receive up to 150% of their Scheduled Pell Grant. 
 Half-time enrollment requirement for Pell beyond 100% has been removed.



Credit Hours Old Enrollment 
Category

New Enrollment 
Intensity

12 (or more) Full-Time 100%

11
Three-Quarter

Time

92%

10 83%

9 75%

8

Half-Time

67%

7 58%

6 50%

5

Less-Than-Half-
Time

42%

4 33%

3 25%

2 17%

1 8%



FAFSA Simplification: Pell Grant

Formula 1: Full-time Enrollment (Enrollment Intensity is 100%)
Annual Pell Award is divided by the number of terms in the fall through 
spring traditional academic calendar.

• SAI: 600
• Scheduled Pell Award: $7,500 – 600 = $6,900
• Annual Pell Award per semester: $6,900 / 2 = $3,450
• or Annual Pell Award per quarter: $6,900 / 3 = $2,300



FAFSA Simplification: Pell Grant

Formula 1: Part-time Enrollment

Annual Pell Award must be prorated based on the student’s 
enrollment.

• SAI: 600
• Scheduled Pell Award: $7,500 – 600 = $6,900

Semester Disbursement Schedule
Fall Spring

Credit Hours 9 8
Calculation ($6,900 * 75%) / 2 ($6,900 * 67%) / 2
Annual Pell Award $2,588 $2,311



FAFSA Simplification: SAI Calculation

 Formula A – Dependent Students

 Formula B – Independent Students without dependents other than a spouse

 Formula C – Independent Students with dependents other than a spouse



FAFSA Simplification: SAI Calculation

 Formula A
 Parent’s Contribution + Student’s Contribution from Income + Student’s 

Contribution from Assets = Student Aid Index

 Formula B & C
 Student’s Contribution from Income + Student’s Contribution from Assets = Student 

Aid Index









FAFSA Simplification: SAI Calculation

 Applicants Exempt from Asset Reporting
 The applicant qualifies for a Maximum Pell Grant

 The applicant’s parents’ 2022 combined AGI is less than $60,000 and they do not file a Scheduled 
A, B, D, E, F, or H, AND
 They do not file a Schedule C, OR

 They file a Schedule C with net business income of not more than a $10,000 loss or gain.

 The applicant or applicant’s parent received a benefit under a means-tested Federal benefit 
program during the 2022 or 2023 calendar year



FAFSA Simplification: SAI Calculation



FAFSA Simplification: SAI Calculation



FAFSA Simplification: SAI Calculation

 Provisional Independent Status
 Students who indicate they have unusual circumstances that prevent them from providing parent 

data on the FASFA will receive a provisional SAI

 Aid administrators will make final determination on whether student qualifies for a dependency 
override

 Negative SAI
 School will use “0” when calculating need: COA – SAI – OFA = Need

 No alternate SAI for periods other than 9 months
 COA must be based on actual period of enrollment



FASFA Simplification: Resources

 FSA Webinars
 Pell Minimums, Maximums, and In-Between

 Student Aid Index – Part 1

 2024-2025 Draft Student Aid Index (SAI) and Pell Grant Eligibility Guide

 Dear Colleague Letter Gen-23-11 – FAFSA Simplification Act Changes for Implementation 
in 2024-25

 FAFSA Simplification Questions and Answers

 NASFAA – Pell Grant Eligibility Flow Chart

https://fsatraining.ed.gov/mod/page/view.php?id=11066
https://fsatraining.ed.gov/mod/page/view.php?id=11064
https://fsapartners.ed.gov/knowledge-center/library/handbooks-manuals-or-guides/2022-11-21/2024-25-draft-student-aid-index-sai-and-pell-grant-eligibility-guide-updated-aug-25-2023
https://fsapartners.ed.gov/knowledge-center/library/dear-colleague-letters/2023-08-04/fafsa-simplification-act-changes-implementation-2024-25
https://fsapartners.ed.gov/knowledge-center/library/dear-colleague-letters/2023-08-04/fafsa-simplification-act-changes-implementation-2024-25
https://www2.ed.gov/policy/highered/reg/hearulemaking/2009/fafsa-q-and-a.html
https://www.nasfaa.org/uploads/documents/FAFSA_Methodology_Determination_Pell_Title_IV.pdf
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